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consecutive quarter, perhaps shedding

investment (+4.6%) and government
spending (+0.4%). Both residential
construction (-3.5%) and non-residential
construction (-4.2%) were down during the
quarter.
On an annual basis, however, 2018’s growth
of 2.9 percent was the strongest since 2015,
in part due to tax cut legislation enacted
during the year. The effects of the fiscal
stimulus on GDP growth waned as the end
of the year approached, however.
Federal Reserve Chair Jerome Powell
expects the economy to avoid a recession in
2019, but the Fed is monitoring economic
events carefully, particularly European and
Chinese growth, for potential deleterious
spillover effects on the U.S. economy.
Interest rate hikes appear to be on hold
for the near future as the Fed continues to
unwind its balance sheet. The normalizing
“run-off ” (not replacing U.S. government
securities or mortgage-backed securities
as they mature) so far has reduced the
balance sheet by $0.5 trillion to fall below
$4 trillion for the first time since late 2013.
The Fed is maintaining its forecast for
2019 growth at 2.3 percent, six-tenths of a
percentage point lower than 2018’s GDP
growth.

Forecasting Index Increases
The Savannah area business forecasting
index was up, registering growth of 0.5
percent (2.2%, annualized) after nearly
flat-lining in the previous quarter (revised
upward). Housing market indicators
reversed course from the previous quarter,
recording improved numbers. The labor
market appears to have strengthened
as well.

Source: Georgia Department of Labor. 3 month moving average.

In the regional housing market, seasonally
adjusted building permit issuance for
single family homes (a proxy for new
residential construction) soared 33
percent, rising to the highest quarterly total
since mid-2007. Building permits issued
for single family homes increased to 562,
rising from 420 units in the third quarter.
Average valuation per single family unit
lagged a bit, declining 3 percent from
$228,000 to $220,000.
Good news in the labor market—the
stabilization of both weekly wages and
length of workweek was accompanied by
an 11 percent decline in the number of
initial claims for unemployment insurance
(UI) from 508 to 454 in the closing quarter
of the year. The low unemployment rate,
along with relatively few new UI claims,

suggests that workers can expect an
upward trend in wages. The seasonally
adjusted unemployment rate ticked up
modestly to 3.5 percent from 3.3 percent in
the previous quarter.
In summary, the Savannah metro economy
has strengthened substantially during the
closing quarter of 2018. While the eight
key indicators of economic activity in
the Savannah metro region all improved,
modest employment growth and the
uptick in the unemployment rate warrant
continued close monitoring of regional
economic data in the near-term. Anticipate
improving regional economic conditions
through much of 2019.

A Note From the Director
The Economic Monitor is available by email and at the Center’s website
(GeorgiaSouthern.edu/parker/big/big-programs/cbaer/). If you would like to receive
the Monitor by email, please send a ‘subscribe’ message to CBAER@georgiasouthern.edu.
Morgan Rushing provided research assistance.

About the Indicators
The Economic Monitor provides a continuously updated quarterly snapshot of the Savannah Metropolitan Statistical Area
economy, including Bryan, Chatham and Effingham counties in Georgia. The coincident index measures the current economic
heartbeat of the region. The leading index is designed to provide a short-term forecast of the region’s economic activity in the
upcoming six to nine months.

ARMSTRONG CAMPUS • SAVANNAH

